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Foreword 


NDER.  the  regulations  of  the  Treasury 


\^J  Department,  every  corporation  subject 
to  Federal  income  tax,  is  required  to  file 
within  sixty  days  after  the  expiration  of  six 
months  after  the  end  of  its  taxable  year,  a 
return  on  Form  1112  for  the  purpose  of  the 
assessment  of  the  tax  on  undistributed  net 
income,  imposed  by  Section  10  (b)  of  the 
Federal  Income  Tax  Law  of  September  8, 
1916,  as  amended,  October  3,  1917. 

This  booklet  contains  a summary  of  im- 

%j 

portant  rulings  of  the  Treasury  Department, 
relating  to  the  tax  on  undistributed  income, 
and  also  the  full  text  of  Section  10  (b)  of  the 
Act  of  September  8,  1916,  as  amended. 


Digitized  by  the  Internet  Archive 
in  2016 
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Federal  Tax  on  Undistributed  Net 
Income  of  Corporations 

Income  Subject  to  Tax 

Under  Section  10  (b)  of  the  Act  of  Septem- 
ber 8,  1916,  as  amended  by  the  Act  of  Octo- 
ber 3,  1917,  every  corporation  is  required  to 
pay  a tax  of  ten  per  centum  on  net  income 
of  the  preceding  calendar  or  fiscal  year,  re- 
maining undistributed  six  months  after  the 
end  of  such  year,  unless  such  net  income  is 

(1)  actually  invested  and  employed  in 

the  business, 

(2)  retained  for  employment  in  the 

reasonable  requirements  of  the 

business,  or 

(3)  invested  in  obligations  of  the  United 

States  issued  after  September  1, 

1917. 

If  any  portion  of  the  net  income  for  the 
taxable  year  retained  for  employment  in  the 
business  is  not  so  employed,  or  is  not  reason- 
ably required  in  the  business,  the  tax  shall 
be  at  the  rate  of  fifteen  per  centum. 

[5] 


Corporations  Subject  to  Tax 

The  term  “corporation”  or  “corporations” 
shall  be  construed  to  include  all  corpora- 
tions, joint-stock  companies  and  associations, 
and  insurance  companies,  coming  within  the 
terms  of  Title  I of  the  Act  of  September  8, 
1916,  as  amended  by  Title  XII  of  the  Act  of 
October  3,  1917. 

Every  corporation,  domestic  or  foreign, 
which  was  subject  to  taxation  upon  the  total 
net  income  received  by  it  during  the  preceding 
taxable  year  is  subject  to  the  provisions  of 
Section  10  (b)  added  to  the  Act  of  September 
8,  1916,  by  Section  1206  of  the  Act  of  October 
3,  1917,  which  impose  a tax  upon  undis- 
tributed net  income.  Corporations  which 
are  exempt  under  the  provisions  of  Section  11 
(a)  of  the  Act  of  September  8,  1916,  from  tax 
upon  total  net  income  are  not  taxable  upon 
undistributed  net  income  under  said  Section 
10  (b).  Treasury  Decision  2736. 

Returns 

Every  corporation  which  is  required 
by  the  provisions  of  the  Act  of  September  8, 
1916,  as  amended  by  the  Act  of  October  3, 
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1917,  to  make  a return  of  its  annual  net  in- 
come, and  which  had  a taxable  net  income 
for  the  preceding  taxable  year,  shall  make  a 
return  of  the  amount  of  such  net  income  re- 
ceived during  such  taxable  year  remaining 
undistributed  six  months  after  the  end  of 
such  taxable  year.  The  return  shall  be  made 
upon  Form  1112,  shall  be  sworn  to  by  the 
president,  vice-president  or  other  principal 
officer,  and  by  the  treasurer  or  assistant 
treasurer  of  the  corporation,  and  shall  be  filed 
with  the  Collector  of  Internal  Revenue  of  the 
district  in  which  its  return  of  annual  net  in- 
come is  required  to  be  filed.  Such  return 
shall  be  made  within  60  days  after  the  expira- 
tion of  six  months  after  the  end  of  such  tax- 
able year,  except  that  any  corporation  which 
would  otherwise  be  required  to  make  a return 
on  or  before  a date  earlier  than  August  1, 

1918,  may  make  such  return  on  or  before 
August  1,  1918. 

Taxable  Year 

The  term  “taxable  year”  contemplates 
the  calendar  year  1917  and  each  calendar 
year  thereafter,  or  in  the  case  of  a cor- 
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poration  properly  filing  its  income  returns 
upon  the  basis  of  a fiscal  year  other  than  the 
calendar  year,  the  fiscal  year  ending  in  1917 
and  each  fiscal  year  thereafter. 

Determination  of  Income  Subject 
to  the  Ten  Per  Centum  Tax 

The  amount  of  income  subject  to  the  ten 
per  centum  tax  is  to  be  ascertained  in  the  fol- 
lowing manner: 

From  the  total  net  income  received  by  a 
corporation  during  its  taxable  year  as  de- 
termined for  the  purposes  of  the  annual  tax 
imposed  thereon  by  subdivision  (a)  of  Sec- 
tion 10  of  the  Act  of  September  8,  1916,  as 
amended,  which  remains  undistributed  six 
months  after  the  end  of  such  taxable  year,  are 
to  be  deducted 

(1)  the  amount  of  any  income  taxes  imposed 
by  the  authority  of  the  United  States  paid  by 
the  corporation  within  such  taxable  year 
from  income  of  that  year, 

(2)  such  part  of  the  undistributed  income 
as  is  actually  invested  and  employed  in  the 
business,  or 
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(3)  is  retained  for  employment  in  the  rea- 
sonable requirements  of  the  business,  or 

(4)  is  invested  in  obligations  of  the  United 
States  issued  after  September  1,  1917. 

If  the  taxable  year  began  on  or  after  January 
1,  1917,  the  remainder  is  the  amount  upon 
which  the  tax  is  assessed.  If  the  taxable 
year  began  before  January  1,  1917,  the  pro- 
portion of  such  remainder  which  the  period 
between  January  1,  1917,  and  the  end  of  such 
taxable  year  bears  to  the  whole  of  such  tax- 
able year  is  the  amount  upon  which  the  tax 
is  assessed.  Income  received  by  a corpora- 
tion before  the  beginning  of  a taxable  year 
ending  in  1917  is  not  subject  to  the  tax  even 
though  remaining  undistributed  six  months 
after  the  end  of  such  taxable  year. 

Time  of  Determining  Amount  of  Undistri- 
buted Income  Subject  to  Ten  Per  Cent  Tax 

The  amount  of  undistributed  net  income 
subject  to  the  ten  per  centum  tax  is  to  be  de- 
termined as  of  a date  six  months  after  the  end 
of  the  taxable  year.  Changes  in  the  amount 
of  such  undistributed  income  after  such  date 
do  not  change  the  amount  subject  to  the  ten 
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per  centum  tax.  The  Commissioner  of  Inter- 
nal Revenue  has  no  authority  to  change  the 
date  as  of  which  the  amount  of  undistributed 
net  income  subject  to  the  ten  per  centum  tax 
is  determined,  either  in  the  case  of  a taxable 
year  ending  before  October  3,  1917,  or  of  any 
other  taxable  year. 

rThe  Business  99  of  a Corporation  Defined 

‘‘The  business”  of  a corporation  is  not 
limited  to  the  business  which  the  corporation 
has  previously  carried  on  but  includes  any 
line  of  business  which  the  corporation  may 
legitimately  undertake. 

When  one  corporation  owns  the  stock  of 
another  corporation  in  the  same  or  a related 
line  of  business  and  in  effect  operates  the 
other  corporation,  the  business  of  the  other 
corporation  falling  within  the  general  scope 
of  the  powers  of  the  first,  that  business  may 
be  in  effect  although  not  in  legal  form  the 
business  of  the  first  corporation.  Income 
of  the  first  corporation  may  be  put  into  the 
second  through  the  purchase  of  stock  or 
otherwise  and  might,  if  the  subsidiary  re- 
lationship is  established,  constitute  employ- 
ed] 


ment  of  the  income  in  its  own  business.  Eor 
such  employment  to  fall  within  the  exception 
it  would  be  essential  for  the  corporation  to 
show  the  same  facts  with  reference  to  the 
actual  utilization  of  the  funds  so  employed, 
or  their  retention  for  its  reasonable  require- 
ments which  it  would  be  necessary  for  the 
corporation  to  show  with  reference  to  funds 
employed  or  retained  directly  by  it. 

Investment  by  a corporation  of  income 
in  securities  of  another  corporation  is  not, 
without  more,  to  be  regarded  as  employment 
of  the  income  in  “the  business.”  The  busi- 
ness of  one  corporation  may  not  be  regarded 
as  including  the  business  of  another,  within 
the  meaning  of  that  exception,  unless  the 
other  corporation  is  a mere  instrumentality 
of  the  first.  To  establish  this  it  is  ordinarily 
essential  that  the  first  corporation  own  all 
of  the  stock  of  the  second. 

Undistributed  Income 

The  net  income  received  by  a corporation 
during  its  taxable  year  remains  undistributed 
until  it  is  distributed  in  the  form  of  dividends, 
whether  it  is  represented  by  liquid  assets  or 
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otherwise.  Income  distributed  in  the  form 
of  dividends  is  subject  to  the  provisions  of 
Section  31  (b)  added  to  the  Act  of  September 
8,  1916,  by  Section  1211  of  the  Act  of  October 
3,  1917,  which  provides  in  part  as  follows: 

“Any  distribution  made  to  the  sharehold- 
ers or  members  of  a corporation,  joint-stock 
company,  or  association,  or  insurance  com- 
pany, in  the  year  1917,  or  subsequent  tax 
years,  shall  be  deemed  to  have  been  made 
from  the  most  recently  accumulated  un- 
divided profits  or  surplus,  * * *” 

The  burden  is  upon  the  corporation  seek- 
ing to  establish  a distribution  in  the  current 
year  of  profits  of  the  preceding  taxable  year 
to  show  that  all  the  earnings  of  the  current 
year  have  been  first  distributed.  In  deter- 
mining the  source  of  earnings  from  which  a 
particular  distribution  is  made  a corporation 
is,  however,  permitted  to  treat  the  undivided 
profits  and  surplus  of  the  current  year  as 
reduced  by  payments  for  income  and  excess- 
profits  taxes,  or  if  keeping  its  accounts  on  an 
accrual  basis  by  proper  reserves  for  such 
taxes,  although  such  payments  or  reserves 
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are  not  deductible  in  computing  the  income 
of  the  corporation  for  income  and  excess- 
profits  taxes.  (Treasury  Decisions  2700;  2659, 
and  2678.) 

Restrictions  on  Distribution  not  Applicable 
to  Investments 

The  restrictions  as  to  the  distribution  of 
earnings  of  previous  taxable  years  resulting 
from  the  presumption  that  all  current  dis- 
tributions are  from  current  earnings  do  not 
apply  to  the  use  of  earnings  for  investments 
by  corporations.  There  is  in  the  statutes  no 
limitation  or  restriction  as  to  the  source  from 
which  may  be  taken  earnings  used  for  this 
purpose.  Amounts  invested  in  obligations 
of  the  United  States  issued  after  September 
1,  1917,  may  thus  be  treated  as  made  from 
such  earnings  as  the  corporation  may  desig- 
nate. (Treasury  Decision  2700). 

Undistributed  Income  rr Actually  Invested 
and  Employed  in  the  Business  ” 

The  portion  of  undistributed  net  income 
which  is  “actually  invested  and  employed  in 
the  business”  is  not  subject  to  the  ten  per 
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centum  tax.  No  attempt  is  here  made  to 
enumerate  all  the  ways  in  which  such  undis- 
tributed income  may  be  so  invested  and  em- 
ployed. Undistributed  income  is  used  or  em- 
ployed in  the  business  if  invested  in  increased 
inventories  or  additions  to  plant  reasonably 
required  by  the  business;  if  used  for  the 
payment  of  income  and  excess-profits  taxes 
for  the  taxable  year,  provided  the  amounts 
so  paid  are  designated  upon  the  books  of  the 
corporation  as  made  from  the  income  of 
such  taxable  year;  if  used  to  make  good  an 
impairment  of  capital  when  such  income  is  by 
law  required  to  be  so  used;  or  if  used  to  retire 
the  whole  or  any  part  of  the  capital  stock 
of  the  corporation,  but  reserves  set  up  for 
this  purpose  are  neither  invested  and  em- 
ployed in  the  business,  nor  retained  for  em- 
ployment in  the  reasonable  requirements 
of  the  business.  In  the  case  of  a banking 
institution  the  business  of  which  is  to  receive 
and  loan  money,  using  capital,  surplus  and 
deposits  for  this  purpose,  undistributed  in- 
come actually  represented  by  loans  is  invested 
and  employed  in  the  business. 
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Undistributed  Income  rr  Retained  for  Em- 
ployment in  the  Reasonable  Require- 
ments of  the  Business” 

The  portion  of  undistributed  net  income 
which  is  “ retained  for  employment  in  the 
reasonable  requirements  of  the  business  ” is  not 
subject  to  the  ten  per  centum  tax.  No  attempt 
is  here  made  to  enumerate  all  the  ways  in 
which  such  undistributed  income  may  be 
retained.  Undistributed  income  is  retained 
for  employment  in  the  reasonable  require- 
ments of  the  business  if  to  a reasonable 
amount  it  is  retained  to  make  good  an  im- 
pairment of  capital  when  such  income  is  by 
law  required  to  be  so  used;  or  in  accordance 
with  contract  requirements  placed  to  the 
credit  of  a sinking  fund  for  the  purpose  of 
retiring  bonds  issued  by  the  corporation;  or 
retained  for  working  capital  required  by  the 
business. 

In  the  case  of  a banking  institution  the 
business  of  which  is  to  receive  and  loan  money 
using  capital,  surplus  and  deposits  for  this 
purpose,  such  reasonable  amounts  of  un- 
distributed net  income  as  are  retained  for 
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future  loans  are  not  subject  to  the  ten  per 
centum  tax. 

Undistributed  Income  <v Invested  in  Obli- 
gations of  the  United  States  Issued 
after  Sept.  1,  1917” 

Undistributed  net  income  “invested  in 
obligations  of  the  United  States  issued  after 
Sept.  1,  1917,”  is  not  subject  to  the  ten  per 
centum  tax.  This  is  not  true  of  obligations 
of  the  United  States  issued  before  Sept.  1, 
1917. 

Liberty  Loan  Bonds 

As  3 Yf/o  Liberty  Bonds  are  not  obligations 
“issued  after  Sept.  1,  1917,”  the  investment 
of  undistributed  income  in  such  bonds  will 
not  relieve  such  income  from  this  tax.  Un- 
distributed income,  however,  which  is  in- 
vested in  Liberty  4’s  and  U/fs  is,  by  the 
terms  of  the  law,  specifically  exempt  from 
this  tax,  irrespective  of  the  use  made  of  the 
funds.  Liberty  3y’s  converted  into  later 
issues,  lose  their  status  as  3J^’s  upon  con- 
version and  become  obligations  of  the  United 
States  issued  after  September  1, 1917. 
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Purchase  and  Sale  of  Government  Bonds 

“Receipt  is  acknowledged  of  your  letter 
of  the  25th.  ultimo,  in  which  you  ask  for 
information  in  connection  with  a corporation 
which  invests  its  undistributed  1917  earn- 
ings in  Government  Bonds  issued  after 
September  1,  1917,  but  disposes  of  such 
bonds  during  the  year  1918.  You  asked  to  be 
advised  whether  or  not  the  proceeds  of  such 
sale  have  the  status  of  undistributed  profits 
of  1917,  or  do  the  undistributed  profits  of 
1917  which  were  invested  in  United  States 
Bonds,  issued  after  September  1,  1917,  lose 
their  identity,  just  as  the  identity  would  be 
lost  if  such  funds  were  invested  in  merchan- 
dise and  the  merchandise  was  disposed  of 
during  the  year  1918. 

“In  reply,  you  are  informed  that  the  tax 
of  ten  per  centum  imposed  by  Section  1206 
of  the  Act  of  October  3,  1917,  applies  to  any 
earnings  of  the  taxable  year  which  remain 
undistributed  six  months  after  the  close  of 
such  taxable  year  and  are  not  used  in  the 
business,  retained  for  employment  in  the 
business,  nor  invested  in  obligations  of  the 
United  States  issued  after  September  1,  1917. 
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“The  application  of  the  ten  per  centum 
additional  tax  is  made  according  to  the  true 
financial  condition  of  the  corporation  as  of 
six  months  after  the  close  of  its  taxable  year. 
If  it  then  has  undistributed  net  income  of 
the  previous  year  not  invested  nor  retained 
as  specifically  indicated  in  the  taxing  Act, 
the  tax  applies  to  it.  The  corporation  does 
not,  however,  become  subject  to  the  ten  per 
centum  additional  tax  by  reason  of  any  change 
in  its  investments  or  financial  situation  after 
the  date  of  the  expiration  of  such  six  months. 
However,  if  a corporation  which  invested  a 
portion  of  its  undistributed  net  income  of 
the  previous  year  in  obligations  of  the  United 
States  issued  after  September  1,  1917,  sells 
such  obligations  after  the  expiration  of  the 
six  months,  the  proceeds  of  the  sale  become 
subject  to  the  fifteen  per  centum  tax  likewise 
imposed  by  Section  1206  of  the  Act  of  Octo- 
ber 3,  1917,  unless  such  earnings  are  actually 
invested  or  employed  in  the  business  or 
retained  for  employment  in  the  reasonable 
requirements  of  the  business.  The  status 
of  the  funds  from  which  the  investment 
in  the  obligations  is  made  is  not  lost  by  the 
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investment,  but  persists  for  the  possible 
application  of  the  fifteen  per  centum  tax.” 
(From  Letter  of  Commissioner  of  Internal  Revenue 
to  Corporation  Trust  Co.) 

Income  Subject  to  Fifteen  Per  Centum  Tax 

If  the  Secretary  of  the  Treasury  ascertains 
and  finds  that  any  portion  of  the  undistributed 
net  income  retained  at  any  time  for  employ- 
ment in  the  business  is  not  so  employed,  or 
is  not  reasonably  required  in  the  business, 
it  is  subject  to  a tax  of  fifteen  per  centum.  The 
liability  of  undistributed  net  income  to  the 
ten  per  centum  tax  depends  upon  the  manner 
in  which  it  is  invested  on  the  date  six  months 
after  the  end  of  the  taxable  year.  However, 
the  status  of  the  income  is  not  lost  by  the 
investment,  but  persists  for  the  possible 
application  of  the  fifteen  per  centum  tax. 
Amounts  of  undistributed  net  income  not 
subject  to  the  ten  per  centum  tax  because  of 
employment  in  the  business,  retention  for 
such  employment  or  investment  in  certain 
obligations  of  the  United  States,  become 
subject  to  the  fifteen  per  centum  tax  if  retained 
after  such  investment,  employment  or  re- 
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tention  for  employment  in  the  reasonable 
requirements  of  the  business  has  ceased. 

Time  of  Payment 

The  tax  on  undistributed  profits  is  payable 
within  ten  days  after  the  date  of  notice  and 
demand  of  tax  assessed.  If  payment  is 
not  made  within  the  prescribed  time,  a 
penalty  of  five  per  centum  of  the  amount  of 
tax  due  will  be  assessed,  and  interest  at  the 
rate  of  one  per  centum  per  month  will  be 
added  for  every  month  that  the  tax  remains 
unpaid. 

Penalties 

In  case  of  any  failure  to  make  and  file  a 
return  within  the  time  prescribed  by  law  fifty 
per  centum  of  the  amount  of  the  tax  shall  be 
added  thereto,  except  that  when  a return  is 
voluntarily  and  without  notice  from  the  col- 
lector, filed  after  such  time,  and  it  is  shown 
that  the  failure  to  file  it  was  due  to  reason- 
able cause  and  not  to  wilful  neglect,  no  such 
addition  shall  be  made  to  the  tax.  In  case  a 
false  or  fraudulent  return  is  wilfully  made, 
one  hundred  per  centum  of  the  amount  of  the 
tax  shall  be  added  thereto. 
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A corporation,  joint-stock  company  or 
association,  or  insurance  company  refusing 
or  neglecting  to  file  a return  within  the  time 
prescribed  by  law,  or  making  a false  or  fraud- 
ulent return,  shall  be  liable  to  a specific  penalty 
of  not  more  than  $10,000. 

Any  officer  of  a corporation  required  by 
law  to  make,  render,  sign  or  verify  any  return, 
who  makes  a false  or  fraudulent  return  or 
statement  with  intent  to  defeat  or  evade 
the  assessment,  shall  be  guilty  of  a mis- 
demeanor and  fined  not  exceeding  $2,000 
or  be  imprisoned  for  not  exceeding  one  year, 
or  both,  in  the  discretion  of  the  court,  and 
shall  be  assessed  with  the  cost  of  prosecution. 
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Act  of  September  8,  1916  as  Amended 
October  3,  1917.  Section  10b. 

(b)  In  addition  to  the  income  tax  imposed  by  sub- 
division (a)  of  this  section  there  shall  be  levied,  assessed, 
collected,  and  paid  annually  an  additional  tax  of  ten  per 
centum  upon  the  amount,  remaining  undistributed  six 
months  after  the  end  of  each  calendar  or  fiscal  year, 
of  the  total  net  income  of  every  corporation,  joint-stock 
company  or  association,  or  insurance  company,  received 
during  the  year,  as  determined  for  the  purposes  of  the  tax 
imposed  by  such  subdivision  (a),  but  not  including  the 
amount  of  any  income  taxes  paid  by  it  within  the  year 
imposed  by  the  authority  of  the  United  States. 

The  tax  imposed  by  this  subdivision  shall  not  apply  to 
that  portion  of  such  undistributed  net  income  which  is 
actually  invested  and  employed  in  the  business  or  is  re- 
tained for  employment  in  the  reasonable  requirements  of 
the  business  or  is  invested  in  obligations  of  the  United 
States  issued  after  September  first,  nineteen  hundred  and 
seventeen:  Provided,  That  if  the  Secretary  of  the  Treasury 
ascertains  and  finds  that  any  portion  of  such  amount  so 
retained  at  any  time  for  employment  in  the  business  is 
not  so  employed  or  is  not  reasonably  required  in  the  busi- 
ness a tax  of  fifteen  per  centum  shall  be  levied,  assessed, 
collected,  and  paid  thereon. 

The  foregoing  tax  rates  shall  apply  to  the  undistributed 
net  income  received  by  every  taxable  corporation,  joint- 
stock  company  or  association,  or  insurance  company  in  the 
calendar  year  nineteen  hundred  and  seventeen  and  in  each 
year  thereafter,  except  that  if  it  has  fixed  its  own  fiscal 
year  under  the  provisions  of  existing  law,  the  foregoing 
rates  shall  apply  to  the  proportion  of  the  taxable  undis- 
tributed net  income  returned  for  the  fiscal  year  ending 
prior  to  December  thirty-first,  nineteen  hundred  and 
seventeen,  which  the  period  between  January  first,  nine- 
teen hundred  and  seventeen,  and  the  end  of  such  fiscal 
year  bears  to  the  whole  of  such  fiscal  year. 


[22] 


> 

Guaranty  Trust  Company 
of  New  York 


Invites  accounts  of  banks  and  bankers, 
firms,  corporations,  and  individuals 


Functions  and  Facilities 


mkS!g  Transacts  the  banking  business  of  the 

vaJtment  company;  extends  credit;  pays  interest  on 
daily  balances,  and  on  certificates  of  deposit. 


tpartment  of 
inks  and 
inkers 


Centralizes  the  Company’s  various  facilities 
for  the  advancement  of  its  correspondents’ 
interests,  and  promotes  the  efficient  hand- 
ling of  their  business. 


ireign 
apartment 

leading  banks  in  all  parts  of  the  world. 
Accepts  drafts  for  the  purpose  of  financing 
shipments  to  or  from  the  United  States. 
Issues  letters  of  credit  and  travelers’  checks. 
Deals  in  acceptances. 


Undertakes  all  kinds  of  foreign  banking 
transactions.  Has  direct  relations  with 


ond 

epartment 


Investigates,  examines,  and  underwrites 
bond  issues;  gives  information  to  customers 
regarding  their  investments;  buys  and  sells 
securities. 


rust 

department 


Acts  as  trustee  under  corporate  mortgages. 
Acts  as  executor,  administrator,  administra- 
tor with  the  will  annexed,  testamentary 
trustee,  guardian  of  estates  of  infants,  com- 
mittee of  property  of  incompetents,  trustee 
under  voluntary  trusts. 


Transfer, 
Registration 
and  Coupon 
Departments 

Publicity 

Department 


Statistical 

Department 


Acts  as  depositary  and  agent  of  voting  trus- 
tees; holds  securities  or  cash  under  escrow 
agreements. 

Acts  as  custodian  of  securities  and  financial 
agent  for  individuals  and  corporations. 

Acts  as  depositary  for  corporations  organi- 
zing, reorganizing,  or  established. 

Act  as  transfer,  fiscal,  and  disbursing  agent; 
registrar,  and  co-registrar.  ; 

Prepares,  for  the  benefit  of  customers  and 
others,  digests  of  State  and  Federal  laws 
relating  to  taxation,  governmental  require-  s 
ments,  etc.;  issues  pamphlets  on  financial 
and  economic  subjects  of  timely  interest,  and 
furnishes  information  on  business  questions. 

Organized  to  furnish  accurate  and  up-to- 
date  information  in  regard  to  securities  and 
investment  conditions. 


Credit 

Department 


Furnishes  information  in  regard  to  the 
financial  responsibility  of  individuals  and 
business  houses  throughout  the  world. 


Member 

Federal  Reserve 
System 


Foreign 

Offices 


Through  our  membership  in  the  Federal 
Reserve  System  we  are  enabled  to  give  our 
customers  the  benefit  of  its  credit  facilities 
and  rediscount  and  collection  privileges. 

This  company  maintains  fully  equipped 
offices  in  London  and  Paris.  It  has  resi- 
dent representatives  and  travelers  in  many 
countries  abroad,  affording  to  importers  and 
exporters  complete  facilities  for  extending 
their  international  trade. 


Full  details  of  the  facilities  offered  by  any  or  all  of  the 
departments  will  be  sent  on  request. 


